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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS SCHENK 
TO INTERROGATORIES OF MAGAZINE PUBLISHERS OF AMERICA, INC. 

MPAIUSPS-T43-2. Please refer to your analysis of Test Year cost savings for bundle 
breakage reduction for flats mail, USPS-LR-J-118, and USPS-LR-61. 

(a) Please confirm that running USPS-LR-J-61 without piggyback factors 
produces the test year unit costs as provided in USPS-LR-J-118. If you 
cannot confirm, please explain. 

(b) Please describe the steps necessary to be taken to eliminate the piggyback 
factors from USPS-LRJ-61. 

(c) Please provide references to all cells in USPS-LR-J-61 that must be adjusted 
to replicate the unit cost figures you used in USPS-LR-J-118 and explain how 
they must be adjusted. 

RESPONSE: 

(a) Not confirmed. Running the models in USPS-LR-J-61 (in workbooks FCM.xls, 

Period.xls, and Standard.xls) without piggyback~fatiors produces the test year unit costs 

for the currenf bundle breakage fares (see column 2a of Table 1, Table 2, and Table 3 

of USPS-LR-J-118) for First-Class flats, Periodicals Outside County flats, and Standard 

Regular flats, respectively. The test year unit costs for the reduced bundle breakage 

rates, which are reported column 3a of Tables l-3 in USPS-LR J-l 18, are produced by 

running the models in USPS-LR-J-61 without piggyback factors and with the reduced 

bundle breakage rates. 

(b) Set the piggyback factors given in cells B5:Bll equal to 1 .OOO in the sheet 

Piggybacks in FCM.xls, Period.xls, and Standard& in USPS-LR-J-61. 



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS SCHENK 
TO INTERROGATORIES OF MAGAZINE PUBLISHERS OF AMERICA, INC. 

RESPONSE TO MPAIUSPS-T43-2 CONTINUED: 

(c)~In addition to the adjustments made to the piggyback factors (see response to 2b), 

the bundle breakage rates must be adjusted to product the unit costs in COlUtTIn 3a Of 

Tables 1,2, and 3 in USPS-LR-J-118 (i.e., the unit costs incorporating a 25 percent 

reduction in breakage rates). The bundle breakage rates are adjusted by multiplying 

the current rates by 0.75 in cells C8, ClO, C12, C14, D8, DlO, D12, and D14 of sheet 

Package Data in FCM.xls, Period.xls, and Standard.xls in USPS-LR-J-61. : 



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS SCHENK 
TO INTERROGATORIES OF MAGAZINE PUBLISHERS OF AMERICA, INC. 

MPAfUSPS-T43-3. Please refer to Table 1 of USPS-L&J-l 19 and Docket No. R2000- 
1, USPS-LR-I-307, page 4 and Docket No. R2000-1, LR95del.xls worksheet ecr splits. 

(a) Please confirm that the costs shown in the column titled “Carder In- 
Off ice Costs” do not include any piggyback costs. If not confirmed, 
please explain fully. 

(b) Please confirm that volumes in the ‘Total Volumes” column are total 
RPW volumes. 

(c) Does LOT sequencing of Carrier Route flats affect rural carrier costs 
in addition to city carrier costs ? Please explain your response fully. 

RESPONSE: 

(a) Confirmed. 

(b) Confirmed. 

(c) Unless specifically exempted, required LOT sequencing of Carrier Route flats 

would be applicable to all Carrier Route flats, regardless of whether they were 

delivered by rural carriers or city carriers. 
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